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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
KAJARIA PLYWOOD PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone financial statements of KAJARIA
PLYWQOOD PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet
as at March 31, 2019, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the
year ended on that date, and a summary of the significant accounting policies and
other explanatory information (hereinafter referred to as “the standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“ind AS") and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2019, the loss and total comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis Of Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our
responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to our audit of the standalone financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAl's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the standalone financial statements

Information Other than the Standalone Ind AS Financial Statements and Auditors’
Report Thereon

The Company’s Board of Directors is responsible for the preparation of other information. The
other information comprises the Director's report, Corporate Governance report, Business
responsible report and Management Discussion and Analysis of Annual report, but does not
include the Standalone Ind AS Financial Statements and our report thereon. The Directors
report, Corporate Governance report, Business responsible report and Management
Discussion and Analysis of Annual report is expected+ta-be made available to us after the date
of this auditors’ report. v

Our opinion on the Standalone Ind AS

i Gtements does not cover the other
information and we will not express any form:

conclusion thereon.
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In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility
is to read the other information identified above when it becomes available to us and, in doing
so, consider whether the other information is materially inconsistent with the Standalone Ind
AS Financial Statements or our knowledge obtained during the course of our audit, or
otherwise appears to be materially misstated.

When we read such other information as and when made available to us and if we conclude
that there is a material misstatement therein, we are required to communicate the matter to
those charged with governance.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance, total
comprehensive income, changes in equity and cash flows of the Company in accordance
with the in AS and other accounting principles  generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

fn preparing the standalone financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

1. ldentify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error_audit procedures, design and perform
responsive to those risks, and obtain audit ge.that is sufficient and appropriate to

etecting a material misstatement
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ANNEXURE- Il TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls over financial reporting of KAJARIA
PLYWOOD PRIVATE LIMITED (“the Company”) as of March 31, 2019 in conjunction
with our audit of the standalone ind AS financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internai Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects. Our audit involves performing
procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. We believe that
the audit evidence l/we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’'s internal financial controls system over financial
reporting.

C P Bagla & Co. (A Partnershlp Jf%ﬁNMeét?éd into O P BAGLA & COLLP
(A Limited Liability Partnership) with LI on No. AAM-4855 w.e.f. 25.04.2018
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
refiect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

ForO P BAGLA & COLLP
CHARTERED ACCOUNTANT,
Firm Regn. No. 000018N/N5

M

JAIN)
PLACE: NEW DELHI PARTNER
DATED: oaZ~a%-2319 M./No. 510841
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Accounting Policies under Ind AS
Standalone financial statements of Kajaria Plywood Private Limited for the year ended 31-March-
2019

g. Revenue recognition:

Revenue is recognised on transfer of] promised goods and services to the customers on performance of
obligation at the price that reflects the consideration to which the Company expected to receive on performance
of obligation, regardless of when payment is being made. Revenue from operations includes sale of goods and
adjusted for discounts. Interest income is recognised on a time proportion basis taking into account the amount
outstanding and the interest rate applicable.

h. Foreign currency transactions

The Company’s financial statements are;presented in INR, which is also its functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates at the date
the transaction.

At each balance sheet date, foreign currf:ncy monetary items are reported using the exchange rate prevailing at
the year end.

Exchange differences arising on settlement or translation of monetary items are recognised in statement of profit
and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

i. Taxes on income

Current tax

Current tax is measured at the amount expected to be paid/ recovered to/from the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current income tax relating to items recognised directly in equity/other comprehensive income is recognised
under the respective head and not in the statement of profit & loss. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Current tax assets are offset against curent tax liabilities if, and only if, a legally enforceable right exists to set
off the recognised amounts and there i§ an intention either to settle on a net basis, or to realise the asset and
settle the liability simultaneously.

Deferred tax
|
|

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for|financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised.

|
Deferred tax assets and liabilities are mé asured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Tax relating to items recognized directly in equity/other
comprehensive income is recognized in respective head and not in the statement of profit & loss.
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Accounting Policies under Ind AS

Standalone financial statements of Kajaria Plywood Private Limited for the year ended 31-March-
2019

¢ Unless specifically stated to be otherwise, these policies are consistently followed.

2.3 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities at the date of the financial statements. Estimates and
assumptions are continuously evaluated and are based on management’s experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. Uncertainty about these
assumptions and estimates could result in outcomes that reguire a material adjustment to the carrying amount of
assets or liabilities affected in future periods.

In particular, the Company has identified the following areas where significant judgements, estimates and
assumptions are required. Further information on each of these areas and how they impact the various accounting
policies are described below and also in the relevant notes to the financial statements. Changes in estimates are
accounted for prospectively.

Judgements

in the process of applying the Company’s accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognized in the financial statements:

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company,
including legal, contractor, land access and other claims. By their nature, contingencies will be resolved only when one
or more uncertain future events occur or fail to occur. The assessment of the existence, and potential guantum, of
contingencies inherently involves the exercise of significant judgments and the use of estimates regarding the
outcome of future events.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when
the consolidated financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market change or circumstances arising beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

(a) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or CGU's fair value less costs of disposal
and its value in use. It is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded subsidiaries or other available fair value indicators.

(b) Defined benefit pians

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These inciude the determination of the discount rate, future salary increases,
mortality rates and future pension increases. Due to the complexities involved in the valuation and its long-term
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Accounting Policies under Ind AS

Standalone financial statements of Kajaria Plywood Private Limited for the year ended 31-March-
2019

nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

(c) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is measured using valuation techniques including the DCF
model. The inputs to these models are taken from observable markets where possible, but where this is not feasible, a
degree of judgment is required in establishing fair values. Judgements include considerations of inputs such as

liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value
of financial instruments.

(d) Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected loss rates.
The Company uses judgments in making these assumptions and selecting the inputs to the impairment calculation,
based on Company’s past history, existing market conditions as well as forward looking estimates at the end of each
reporting period.

2.4 Standard Issued but not yet Effective

1. Ind AS 116 Leases: On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116-Leases. Ind
AS 116 will replace the existing leases Standard, Ind AS 17 Leases, and related Interpretations. The Standard
sets out the principles for the recognition, measurement, presentation and disclosure of leases for both parties to
a contract i.e., the lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and requires a
lessee to recognize assets and liabilities for all leases with a term of more than twelve months, unless the
underlying asset is of low value. Currently, operating lease expenses are charged to the statement of Profit &
Loss. The Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries
forward the lessor accounting requirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning.on or after April 1, 2019. The
Company is in the process of making an assessment of the impact of Ind AS 116 upon initial application.

2.Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments: On March 30, 2019, Ministry of
Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments which is to be
applied while performing the determination of taxable profit (or loss), tax bases, unused tax losses, unused tax
credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According to the
appendix, companies need to determine the probability of the relevant tax authority accepting each tax
treatment, or group of tax treatments, that the companies have used or plan to use in their income tax filing
which has to be considered to compute the most likely amount or the expected value of the tax treatment when
determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates. The standard
permits two possible methods of transition - 1) Full retrospective approach — Under this approach, Appendix C
will be applied retrospectively to each prior reporting period presented in accordance with Ind AS 8 —
Accounting Policies, Changes in Accounting Estimates and Errors, without using hindsight and ii)
Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on
initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019.
The Company is currently evaluating the effect of this amendment on the standalone financial statements.

3.Amendment to Ind AS 12 — Income taxes: On March 30, 2019, Ministry of Corporate Affairs issued
amendments to the guidance in Ind AS 12, ‘Income Taxes’, in connection with accounting for dividend
distribution taxes. The amendment clarifies that an entity shall recognise the income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to where the entity originally
recognised those past transactions or events.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The
Company is currently evaluating the effect of this amendment on the standalone financial statements.

4.Amendment to Ind AS 19 — plan amendment, curtailment or settlement: On March 30, 2019, Ministry of
Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’, in connection with accounting for
plan amendments, curtailments and settlements. The amendments require an entity: * to use updated
assumptions to determine current service cost and net interest for the remainder of the period after a plan
amendment, curtailment or settlement; and « to recognise in profit or loss as part of past service cost, or a gain or
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Kajaria Plywood Private Limited

Notes to financial statement for the year ended 31 March 2019

(Amount in Rupees lakh, unless otherwise stated)

Note 3 :
a. Property, plant and equipment

Furniture & Computers Electric & Total

fixtures Office

equipments

Gross Carrying Value
As 1 April 2017 - - - -
Additions - 0.26 - 0.26
Disposal - - - -
As 31 March 2018 - 0.26 - 0.26
Additions 0.53 1.29 2.15 3.97
Disposal - - - -
As 31 March 2019 0.53 1.55 2.15 4.23
Depreciation and impairment - - - -
As 1 April 2017 - - - -
Additions - 0.01 - 0.01
Disposal - - - -
As 31 March 2018 - 0.01 - 0.01
Additions 0.02 0.35 0.34 0.71
Disposal - - - -
As 31 March 2019 0.02 0.36 0.34 0.72
Net Carrying vaiue - - - -
31 March 2019 0.51 1.19 1.81 3.51
31 March 2018 - 0.25 - 0.25




Kajaria Plywood Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
Equity share capital

31 March 2019 01 April 2018

Issued, subscribed and paid up capital (Refer note 9)

Opening balance 11.00 11.00
Issued during the year 389.00 -
Closing balance 400.00 11.00

Other equity (refer note 13)

Reserves and Surplus Other Total equity
Comprehensive
income
Share premium Retained Actuarial
_earnings gain/(loss)
At 1 April 2017 - - -
Net income / (loss) for the period - (30.13) - (30.13)
Other comprehensive income - - - -
Total - (30.13) - (30.13
At 31 March 2018 - (30.13) - (30.13)
Net income / (loss) for the year - (604.76) - (604.76)
Equity component of CCPS - -
Other comprehensive income - - - -
Total - (604.76) - (604.76)
At 31 March 2019 - (634.89) - (634.89)
The accompanying notes form an integral part to the financial statements.
As per our report of even date attached
For O P Bagla & Co. L For anLd/on behalf of the board .
Chartered Accountarits .
FRN 000018N<\1J50 91 W Z\\ﬁ/g -
Chetan Kajaria Alok Kuriar
' Director DireCtor

/ DIN : 00273928 DIN : 00413134
I

: New Delhi )
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Kajaria Plywood Private Limited

Notes to financial statement for the year ended 31 March 2019
(Amount in Rupees lakh, unless otherwise stated)

Non-Current Current
31 March 2019 01 April 2018 31 March 2019 01 April 2018
Note 5 : Non current tax assets (net)
TDS Receivable 0.41 - - -
0.41 - - .
Note 6 : Other current assets
Prepaid expenses - - 100.55 -
GST Receivable - - 10.68 -
- 7.50 -

Insurance Claim Receivable -

- - 118.74 1.02




Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2019

(Amount in Rupees lakh, unless otherwise stated)

Note 7 : Trade receivables 31 March 2019 01 April 2018

(Unsecured)

Considered Good 199.83 -
199.83 -

No trade or other receivable are due from Directors or other officers of the Company either severally or jointly with any
other person. No any trade or other receivable due from firms or private companies in which any director is a partner,
director or a member.

All trade receivalbes are short term. Net carrying amount of trade receivables is at reasonable approximation of
fair value.

Note 8 : Cash and cash equivalent

31 March 2019 01 April 2018

Balance with banks 60.72 13.25
Cash on hand 0.25 -
60.97 13125

For the purpose of the Statement of cash flows, cash and cash equivalents comprise the following:

Particulars 31 March 2019 01 April 20143
Balance with banks
- In current accounts 60.72 13125
Cash on hand 0.25
60.97 13125

Break up of financial assets carried at amortised cost:

31 March 2019 01 April 2018

Security deposits 0.55 1
Cash and cash equivalents 60.97 13125
Trade receivables 242.04 -
Other loans - 1102
Total 303.56 14.27




Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2019
(Amount in Rupees lakh, unless otherwise stated)

31 March, 2019 01 April 2018
Note 9 : Equity Share capital

a) Authorised

1,00,00.000 shares (31 March 2018: 1,00,00,000 shares of par value of Rs. 10 each) 1,000.00 1,000.00
1,000.00 1,000.00

b) Issued, subscribed and paid up

40,00,000 shares (31 March 2018: 1,10,000 shares of par value of Rs. 10 each) 400.00 11.00

400.00 11.00

¢} The Company has issued 38,90,000 shares during the year. The commpany has not bought back any share in current year and in previous year.

Reconciliation of number of shares outstanding at the beginning and at the end of the year
Number of shares

Particulars 31 March, 2019 01 April 2018
Shares outstanding at the beginning of the year 110,000 -
Shares issued during the year 3,890,000 110,000
Shares outstanding at the end of the year 4,000,000 110,000

Amount in Rs. Lakh

Particulars 31 March, 2019 01 April 2018
Shares Capital at the beginning of the year 11.00 -
Shares issued during the year 389.00 11.00
Shares Capital at the end of the year 400.00 11.00

d) Rights, preferences and restrictions attached to the equity shares

The Company has only one class of equity shares having face value of Rs. 10/~ per share. The holder of the equity shares is entitled to receive dividend as declared from time to time. The dividend
proposed by the Board of Directors is subject to approval of the shareholders in ensuing annual general meeting. The holder of the share is entitiled to voting rights propotionate to their shareholding.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive assets of the Company remaining after settlement of all liabilties. The distribution will be in proportion to the
number of equity shares held by the share holders.

e) Kajaria Ceramics Limited is the holding company of the Company with effective from 05.06.2018 and shares held by such holding company are mentioned in as below in note (f).

f) Details of the shareholders holding more than 5% shares in the Company

Sunday, March 31, 2019 01 April 2018
Particulars Number of shares h¢ % of holding Number of shares % of holding
Kajaria Ceramics Limited 3,850,000 96.25% - -
Ashok Kajaria 55,000 1.38% 55,000 50%
Chetan Kajaria 55,000 1.38% 55,000 50%

ricé T8 o

a) The Company has not issued any bonus shares or shares for a consideration other than cagl

Qrporation.




Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2019

(Amount in Rupees lakh, unless otherwise stated)
Note 10 : Other Equity

L Amountl

Reserves and Surplus

Retained earnings
At 1 April 2017

Profit/(loss) for the period (30.13)
At 31 March 2018 (30.13)
Profit/(loss) for the year (604.76)
Balance as at 31 March 2019 (634.89)

Total other equity at
As at 31 March 2019 (634.89)
As at 31 March 2018 (30.13)




Kajaria Plywood Private Limited

Notes to financial statement for the year ended 31 March 2019

Note 11 : Borrowings
Inter Corporate Deposits
From Related Party

From a Company

TERMS OF BORROWINGS

(Amount in Rupees lakh, unless otherwise stated)

Non-Current Current
31 March 2019 01 April 2018 31 March 2019 01 April 2018
325.00 - - -
- - - 25.00
325.00 - - 25.00

Represents amount borrowed from M/s Kajaria Ceramics Ltd - Holding Company. Bearing interest @ 8% p.a.(Previous year from Salsett Vinimay Pvt Ltd.

bearing interest rate@8%). Stipulation for repayment of loan is not fixed.

There is no continuing default on the balance sheet date in repayment of loan and interest.

Note 12 : Provisions

Provision for employee benefits
Gratuity
Accumulated leaves

(refer notes 29 and 41 for Ind AS 19 disclosure)

Note 13 : Trade Payables

Trade payables
Dues of Micro and Small Enterprises
Dues to others

Terms and conditions of the above trade payables:

Non-Current
31 March 2019 01 April 2018

2.98 -
2.41 -

Current

31 March 2019

0.01
0.18

01 April 2018

5.39 -

0.19

31 March 2019

141.91

01 April 2018

6.73

141.91

6.73

Trade payables are non-interest bearing and are normally settled within 90 days except for SME's which are settled within 45 days.

Note 14 : Other Financial Liabilities
Interest bearing Deposit received
Payable to Employees

Outstanding Liabilities

Break up of financial liabilities carried at amortised cost:

Trade payables

Other financial liabilities
Borrowings (current)
Borrowings {non - current)

44.50
8.78
70.71

123.99

0.00

31 March 2019

01 April 2018

141.91 6.73
123.99 -

- 25.00
325.00 -
590.90 31.73
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(Amount in Rupees lakh, unless otherwise statéd)

31 March 2019

For the Period
27th Sep 2017 to
31 March 2018

Note 16 : Revenue from operations

Sale of products
Plywood & Block Board
Total sale of products

Note 17 : Other Income

1,682.28

1,682.28

31 March 2019

For the Period
27th Sep 2017 to
31 March 2018

Interest income - on term deposits from banks
Insurance claim receivable

Note 18 : Purchases of stock in trade

4.14
7.50

11.64

31 March 2019

For the Period
27th Sep 2017 to

31 March 2018

Purchases of stock in trade

1,288.29

1,288.29




Note 19 : Employee benefit expense

31 March 2019

For the Period
27th Sep 2017 to
31 March 2018

Salary, wages, bonus and allowance
Contribution to provident fund and other funds
Staff Welfare expenses

Note 20 : Finance Costs

451.43 16.33
11.45 -
3.00 -

465.88 16.33

31 March 2019

For the Period
27th Sep 2017 to
31 March 2018

Interest on debts and borrowings

Note 21 : Depreciation and amortization expense

6.14

0.08

6.14

0.038

31 March 2019

For the Period
27th Sep 2017 to
31 March 2018

Depreciation of property, plant and eguipment (refer to note 3)

Note 22 : Other expenses

0.71

0.0

0.71

0.0

31 March 2019

For the Period
27th Sep 2017 to
31 March 2018

Repair and Maintenance

-Other
Auditor's Remuneration

-As Audit Fee

-For Other matters
Legal and Professional Expenses
Communication Expense
Rent Expenses
Bank Charges
Advertisement and Sales Promotion Expenses
Freight, Handling and Distribution Expenses
Rates and taxes
Printing and stationary
Insurance Expenses
Travelling and Conveyance Expenses
Vehicle Running and Maintenance Expenses
Electricity & Water Expenses
Preliminary Expenses
Miscellaneous Expenses

0.77 -
1.25 0.12
0.46 -
15.80 0.95
14.04 0.04
1.96 -
0.03 -
270.99 -
101.01 -
0.20 -
4.16 -
3.94 -
90.18 1.96
27.59 0.36
0.28 -
- 10.34
4.99 0.03
537.66 13.76
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(Amount in Rupees fakh, unless otherwise stated)

Note -23
Earning per share

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the
weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company by the weighted average number of
Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all
the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars

For the Period
31 March 2019 27th Sep 2017 tq
31 March 2018

Profit attributable to equity holders of the Company:

Continuing operations (604.76) (30.13)
Discontinued operations : - -
Profit attributable to equity holders for basic earnings (604.76) (30.13)
Dilution effect - -
Profit attributable to equity holders adjusted for dilution effect (604.76) (30.13)

Weighted Average number of equity shares used for computing Earning Per Share (Basic & 3.307,260 110,000
Diluted) *

* There have been no other transactions involving Equity shares or potential Equity shares between the reporting date and the date of
authorisation of these financial statements.

Earning Per Share - Continuing operations
Basic (18.29) 53.75
Dituted (18.29) 53.75

Face Value per equity share 10.00 10.00
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(Amount in Rupees Lacs, unless otherwise stated)

Note - 25

Defined Contribution Plans - General Description

Retirement benefits in the form of provident fund, superannuation fund and national pension scheme are defined contribution schemes. The
Company has no obligation, other than the contribution payable to the provident fund. The Company's contribution to the provident fund is Rs.
11.16 facs (31 March 2018 : Nil)

Defined Benefit Plans - General Description

Gratuity:

The Company has a defined benefit gratuity plan. Gratuity is computed as 15 days salary, for every completed year of service or part thereof in
excess of 6 months and is payable on retirement / termination / resignation. The benefit vests on the employee completing 5 years of service. The
Company makes provision of such gratuity asset/liability in the books of account on the basis of actuarial valuation as per the projected unit credit
method.

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the funded
status and amounts recognised in the balance sheet for the gratuity plan:

Changes in the present value of the defined benefit obligation are, as follows:

31 March 2018] 01 April 2018 |

Defined benefit obligation at the beginning of the year

Current service cost 2.99 -
Interest cost - -
Benefits paid - -
Actuarial (gain)/ loss on obligations - OCI - -
Defined benefit obligation at the end of the year 2.99 -

Changes in the fair value of plan assets are, as follows:

31 March 2019 01 April 2018

Fair value of plan assets at the beginning of the year

Contribution by employer - -
Return on plan assets - )
Benefits paid - -
Expected Interest Income on plan assets - -
Acturial gain/(loss) on plan asset - i
Fair value of plan assets at the end of the year - -

Reconciliation of fair value of plan assets and defined benefit obligation:

31 March 2019 01 April 2018
Fair value of plan assets N N

Defined benefit obligation 2.99 -
Amount recognised in the Balance Sheet 2.99 -
Current - -

Non current - -

Amount recognised in Statement of Profit and Loss:

31 March 2019 01 April 2018

Current service cost 2.99 -
Net interest expense - -
Amount recognised in Statement of Profit and Loss 2.99 -

Amount recognised in Other Comprehensive Income:

31 March 2019 01 April 2018

Actuarial {gain)/loss - obligation - -
Amount recognised in Other Comprehensive Income: - -

The principal assumptions used in determining gratuity liability for the Company’s plans are shown below:

31 March 2019 01 April 2018

Discount rate 7.75% -
Future salary increases 5.00% -
Attrition Rate / Withdraw! Rate 5.00% -
Retirerment age 58 -
Limit (Rs. In lakhs) 20.00 -
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(Amount in Rupees lakh, unless otherwise stated)
Note -26

Dues to Micro and Small Enterprises

The dues to Micro and Small Enterprises as required under the Micro, Small and Medium
Enterprises Development Act, 2006 to the extent information available with the Company is given

Rs in Lakhs
| Particulars | Warch 31,2019 | 01 Aprii 2018

(a) The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year
Principal amount due to micro and small enterprises -

Interest due on above -

(b) The amount of interest paid by the buyer in terms of section 16 of the MSMED -
Act 2006 along with the amounts of the payment made to the supplier beyond
the appointed day during each accounting year

(c) The amount of interest due and payable for the period of delay in making - E
payment (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under the MSMED Act 2006.

(d) The amount of interest accrued and remaining unpaid at the end of each - ]
accounting year.

(e) The amount of further interest remaining due and payable even in the - .
succeeding years, until such date when the interest dues as above are actually
paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the MSMED Act 2006

#The details of amounts outstanding to Micro and Small Enterprises under the Micro, Small and Medium Enterprises
Development Act, 2006 are as per available information with the Company.
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Note -28
Related party disclosures
Names of related parties and description of

(Amount in Rupees lakh, unless otherwise stated)

relationship

Name of the related party Relationship

Kajaria Ceramics Limited Holding Company

Mr Ashok Kajaria Director

Mr Chetan Kajaria Director

Dua Engineering Works Pvt Lid Enterprises owned by key management personnel

Transactions during the period/ year:

L

31 March 2019 01 April 2018
Kajaria Ceramics Limited
Amount borrowed (Net) 325.00 -
Interest paid 4.20 -
Reimbursement of Expenses 7.43
Amount received from Kajaria Ceramics Limited towards issued of equity shares 385.00
Mr.Ashok Kajaria
Amount received towards issued of equity of shares - 5.50
Mr.Chetan Kajaria
Amount received towards issued of equity of shares - 5.50
Dua Engineering Works Pvt Ltd
Rent Paid (without taxes) 0.30 -
Closing Balances -

31 March 2019 01 April 2018

Holding Company - Credit 325.00 -

Terms and conditions of transactions with related parties

The transaction to and from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding

balances at the year-end are unsecured. There have been no guarantees provided or received for any related party receivables or

payables.Tem loans , Buyers Credit Facilities are guaranted by holding company, Kajaria Ceramics Ltd. For the year ended 31 March
2019, the Company has not recorded any impairment of receivables relating to amounts owed by related parties (31 March 2018: INR
Nil). This assessment is undertaken each financial year through examining the financial position of the related party and the market in

which the related party operates.
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29. Financial risk management objectives and policies

The Company's principal financial liabilities, other than derivatives, comprise borrowings, trade and other payables, security deposits and others.
The Company’s principal financial assets include trade and other receivables, loans and cash and short-term deposits and loans.

The Company is exposed to market risk, credit risk and fiquidity risk. The Company's management oversees the management of these risks.
The Company’s senior management is reviewing financial risks and the appropriate financial risk governance framework. The Company’s
management ensure that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are
identified, measured and managed in accordance with the Company’s policies and risk objectives. The management reviews and agrees policies
for managing each of these risks, which are summarised below.

I. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
risk comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include ,
deposits.

The sensitivity analyses of the above mentioned risk in the following sections relate to the position as at 31 March 2019 and 31 March 2020.

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations;
provisions; and the non-financial assets and liabilities of foreign operations. The analysis for contingent liabilities is provided in Note 24.

The following assumptions have been made in calculating the sensitivity analyses:
- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the

A. Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s debt obligations with floating
interest rates. However the risk is very low due to negligible borrowings by the Company.

Increase/decrease Effect on loss

in basis points before tax

INR in lacs
31-Mar-19
INR 0.5 0.26
INR -0.5 0.26
31-Mar-18
INR* 0.5 _
INR* -0.5 -

* The amount of change due to increase/ decrease in basis points is Rs. 206/- for the period ended 27 september to 31st March 2018.

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment,
showing a significantly higher volatility than in prior years.

B. Foreign currency sensitivity
Foreign currency risk is the risk that the fair value of future cash flows of an exposure will fluctuate because of changes in exchange rates.

Foreign currency risk senstivity is the impact on the Company’s profit before tax is due to changes in the fair value of monetary assets and
liabilities. There is no foreign currency exposure as on balance sheet date.




The movement in the pre-tax effect on profit and loss is a result of a change in the fair value of derivative financial instruments not designated in

a hedge relationship and monetary assets and liabilities denominated in INR, where the functional currency of the entity is a currency other than
INR.

i, Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including
deposits with banks and financial institutions.

Credit risk from investments with banks and other financial institutions is managed by the Treasury functions in accordance with the
management policies. Investments of surplus funds are only made with approved counterparties who meet the appropriate rating and/or other
criteria, and are only made within approved limits. The management continually re-assess the Company's policy and update as required. The
limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty failure.

A. Trade receivables

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control relating to customer
credit risk management. Credit quality of a customer is assessed based on an extensive credit review and individual credit limits are defined in
accordance with this assessment. Outstanding customer receivables are regularly monitored.

At the year end the Company does not have any significant concentrations of bad debt risk .

An impairment analysis is performed at each reporting date on an individual basis for major clients. The calculation is based on historical data.
The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets disclosed in Note 33. The
Company does not hold collateral as security. The Company evaluates the concentration of risk with respect to trade receivables as low, as its
customers are located in several jurisdictions and operate in largely independent markets.

B. Financial instruments and cash deposits
Credit risk from balances with banks and financia! institutions is managed by the Company's treasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties.

Hi. Liquidity risk
The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

(Rs. In Lacs)
On demand Lessthan3 3to12 months 1 to 5 years > 5 years Total
months
Year ended
31-Mar-19
Borrowings - - - 325.00 - 325.00
Trade payables - 141.91 - - - 141.91
Other financial liabilities * 123.99 - - - - 123.99
123.99 141.91 - 325.00 - 590.90
Year ended
01-Apr-18
Borrowings 25.00 - - - - 25.00
Trade payables - 6.73 - - - 6.73
Other financial liabilities * - - - - - 0.00
25.00 6.73 - - - 31.73

IV. Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region,
or have economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political
or other conditions. Concentrations indicate the relative sensitivity of the Company’s performance to developments affecting a particular
industry.

The Company's marketing facilities are situated in different geographies. Similarly the distribution network is spread PAN India.
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Note: 30
Capital Management

The objective of the Company’s capital management structure is to ensure that there remains sufficient liquidity within the Company to carry out committed work
programme requirements. The Company monitors the long term cash flow requirements of the business in order to assess the requirement for changes to the capital
structure to meet that objective and to maintain flexibility.

The Company manages its capital structure and makes adjustments to it, in light of changes to economic conditions. To maintain or adjust the capital structure, the
Company may adjust the dividend payment to shareholders, return capital, issue new shares for cash, repay debt, put in place new debt facilities or undertake other
such restructuring activities as appropriate.

No changes were made in the objectives, policies or processes during the year ended 31 March 2019,

At 31 March 2019 At 01 April 2018
Borrowings 325.00 25.00
Net debts A 325.00 25.00
Total Equity B (234.89) {19.13)
Gearing ratio (A/B) (1.38) (1.31)







KAJARIA PLYWOOD PRIVATE LIMITED

OTHER NOTES ON ACCOUNTS

32 Deferred Tax Asset/Liability
Deferred Tax arises because of difference in treatment between financial accounting
and tax accounting, known as “Timing Differences”. The tax effect of these timing
differences is recorded as “Deferred Tax Assets” (generally items that can be used
as a tax deduction or credit in future periods) and “Deferred Tax Liabilities”
(generally items for which the company has received a tax deduction but has not
recorded in the statement of income).

The deferred tax asset arising during the year has been set off to the extent of
deferred tax liability and resulting Net Deferred Tax Asset has not been recognized
in term of prudence norms and conservative view with regard to certainty of virtual
profitability in future years.

33. [n the opinion of Directors the value of realisation of current assets, loans & advances in the
ordinary course of business will not be less than the amount at which they are stated in the
balance sheet.

As per our report of even date attached
For O P Bagla & Cq LLLP For and on behalf of the board
Chartered Accoufitat

FRN 00001 W &
Chetan Kajaria Wr
Director Director
(DIN273928) (DIN 413134)

: M./ 0. 510841
Place: New Delhi
Date: O2- 95 .-2219
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34 First time adoption of Ind AS

These financial statements, for the year ended 31 March 2019, are the first the Company has prepared in accordance with Ind AS. For periods up to and including the year ended 31 March 2018,
the Company prepared its financial statements in accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 (Previous GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2019, together with the comparative period data as at and for the
year ended 31 March 2018, as described in the summary of significant accounting policies. This note expiains exempticns avalled by the Company in restating its Previous GAAP financial
statements, as at and for the year ended 31 March 2018.

Exemptions applied:

1. Mandatory exceptions;

a) Estimates

The estimates at 31 March 2018 are consistent with those made for the same dates in accordance with Previous GAAP (after adjustments to reflect any differences in
accounting policies) apart from the following items where application of Previous GAAP did not require estimation:

» Impairment of financial assets based on expected credit {oss model

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions 31 March 2018.

b) De-~recognition of financial assets:
The company has applied the de-recognition requirements in Ind AS 109 prospectively for transactions occurring on or after the date of transition to Ind AS.

c) Classification and measurement of financial assets:

i. Financial Instruments:

Financial assets like security deposits received and security deposits paid, has been classified and measured at amortised cost on the basis of the facts and circumstances
that exist at the date of transition to Ind ASs. Since, it is impracticable for the Company to apply retrospectively the effective interest method in Ind AS 109, the fair value
of the financial asset or the financial liability at the date of transition to Ind As by applying amortised cost method, has been considered as the new gross carrying amount
of that financial asset or the financial liability at the date of transition to Ind AS.

d) Impairment of financial assets: (Trade receivables and other financial assets)

At the date of transition to Ind ASs, the Company has determined that there significant increase in credit risk since the initial recognition of a financial instrument would
require undue cost or effort, the Company has recognised a loss allowance at an amount equal to lifetime expected credit losses at each reporting date until that financial
instrument is derecognised (unless that financial instrument is low credit risk a
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